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THE INTERNATIONAL PEOPLES’ TRIBUNAL TO JUDGE THE G-7
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Eleven witnesses! from nine Southern countries testified as to the local- and national-level

impact of adjustment programs in their respective countries and regions. Characterized by repeated
reference to peoples’ concrete reality as contrasted to the theoretical analysis of the World Bank
and IMF, their collective testimony? lays at the feet of SAPs responsibility for the following
phenomena:

|

A sharp increase in unemployment around the world due to: public-sector lay-offs; the
privatization of public entities; competition from cheap imports and capital-intensive industry,
which is wiping out small and traditional enterprises; and policies of high interest rates and
demand contraction. The ILO projects that worldwide unemployment will increase by some
400 million people by 1994 and reach one billion by that year.

- after one year of the implementation of a SAP in India, 6.6 million additional people were
rendered jobless as a result of privatization of public companies, the application of new
technologies and the removal of state discrimination in favor of backward areas.

« in Sri Lanka, 40,000 people lost their jobs in the handloom sector alone.
- similar trends in countries like Brazil, the Philippines and Indonesia.

The cheapening of labor through successive devaluations, the imposition of IMF wage
guidelines and the suppression of unions. Average real wages, the minimum wage and salaries
as a percentage of national income have all fallen sharply as countries are pitted against one
another as cheap-labor export-production platforms.

+ in Brazil, the real minimum wage plummeted by 40% during the 1980s and salaries as a
share of national income fell from 50% in the late 1970s to 35% by the early ’90s.

« by 1990, after three structural adjustment loans, the minimum hourly wage in Jamaica had
fallen to US $0.27, the lowest in the Caribbean Basin region.

! Witnesses included Maria Clara Couto Soares (IBASE, Brazil), Jennifer Jones (Social Action Center, Jamaica)
Jaya Shrivastava (Ankur, India), Leonor Briones (Freedom from Debt Coalition, The Philippines), Isagani
Serrano (PRRM, the Philippines), Arief Budiman (Universitas Kiresten, Indonesia), Arturo Grisby (CRIES,
Central America), Davison L. Budhoo (Bretton Woods Reform Organization, Denmark/Grenada), Vandana Shiva
(Research Foundation for Science and Ecology, India), Taisier Muhamed Ahmed Ali (Sudan) and Chandra
Muzaffa (Just World Trust, Malaysia).

2 Compiled and synthesized by Doug Hellinger (The Development GAP, USA), panelist, for the Tribunal.
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